| accotding to Congrassional sources:

Sanitized Copy Approved for Release 2010/08/12 : CIA-RDP90-00552R000202310008-7

4,;:;:?’ Al @emfzs @9‘5‘5@1&5 Link to .C:.?C”r

-wl"— .
. ByIEFFGERTH. ~ ..

et Spcdzl 10 de New Yok Times. -
WASHINGTON Feb. 2 — William J .
Casey, the Director, of Central Intelli
gence, told the House Select Committee
on In"elhoeneetcdaythatthec 1.A.had
tentat7ely concluded that the aoe:ncy
bad! 1l -official-involvement 'in the’
Libyan activities of two Jormer agents,
EdwirP: Wilson and Frank E. Terpxl

M. Lasey also told the closed hear--
ing,-55e sources said, that the agency’

-shared the committee’s concerns about

preventing futurs misese. otmtemgenbe
expastise and. information as.well as in-.
sunsﬁ‘;he adequacy of intarnal agency

P Wilson® and l’r;l‘. ..

i

were in

erpr
"dicted in 1980 on charges of exporting
explosives to Libya and, with other for- }7

mer, intelligence and mlxtary Person-
rel, have been linked to the training of
terrorists and the transfer abroad of ad-
vanced military equipment and exper-
tise. Both menare fugitives; Mr. Wilson

-1ives in Libya and Mr. Terpil is believed
{ward P. Bolard, Democrat of Massa-

tobesomewhersinthe Middle East.
Much of today’s hearing focused on

- possible legislative and administrative

remedies that, if enacted, could signifi-
cantly curtail ‘the export of intelligence
expertise and tighten disclosure: and
tion regquirements for Ameri-
cans working for foreign gnvemments
according to these sources.

In his. testimony before the wmmt—
tee, Mr. Casey said the agency, aftera
long internal investigation begun last
J uy after press disclosures about the
case, had reached tbweth&se tentative
conclusions:

YThers wasno otﬂcxal c:mtac: by the

~agency with Mr. Wilson and Mr. Terpil
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K CThe agency had no official mvolv&
ment in Libyanterrorist training. -

UThere was no official agency in.
volvement in the recruiting of  tmembers
of the Army Special Forces to help train
Libyans.

While Mr. Casey’s ;&snmony in soma T
respects echoed earlier agency denials (i

of official complicity, it also reflected a
new willingness to address guestions

" | surrounding the agency’s ability to po-

lice its employe&s and theu: outszde ac-
txvma. 3

< White Mr. Casey told the commxtt
that the agency was revising its mtamal

ccdle of conduct as aresuit of the Wilson- |

Terpilaffair, heseemed to favorlegisla-
tive remedies as a solution rather than,
for example, changes in the C.1.A.'sem-
pmyment contract SOUTCES 5ay.

QueriesenTies to Aldes

Cornm\ttee members, most of whom
attended the threehour hearing, ad-
dressed awide range of questions to Mr.
Casey covering most aspects of the Wil-
son-Terpil affair. Representative Ed-

chusetts, who is chairman of the com-
raittee, said aftervrard that Mr. Casey].
and the agenty now seemed to have a
good grip on the facts in the case, al-
though Mr. Wilsen’s activities were first
brought tc the aaency’s attentmn in
19"6 &

Some’ comrmttee nembezs were in-
terated in therelationship between Mr,
Wilson and some senior agency employ-
ees who maintained contact. and had
business relationships with Mr. Wilson
in 1977 and 1978, but Mr. Casey was ap-
parentlymnableto shed any new hc,ht on
thismatter. -~ .

Most of the’discussion, accordmo to

aftextheirori g;nal metmmt in1580. . ! _Congrssmml sources, focmed onways
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Jregister aftcrleavmo the United States

; eagmcy to “giveus their wisdom on how
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Among thelegislative soiu't;onsben*g
discussed were theses - ;

-GAmending the laws cbvémmc regis..

working for forezgn ocvemments on. m—~
tclhg-nce matters. .5,

GAmending export contml !aws tc
minirnize the export.of m»elhgenoe ex-
pertise. ~

i Thee w dRe e TL T 4L RN

@Reqmnng mtelhcence cmployees to

Government if they go to worx iora for-
eigncountry. .

P TN

employment For Governrment intelli-f
gence agents; especially when retained
by forexgx governments. that support
termns'n. Lo L o]

g

Wcr%nnommMr Caseyonthequas— .
tionol pos§xnlelegzslatr':° remedies will
be Stanley Sporkin, the agency general
counsel, who a{ccompamed Mr. Casey to
thehcarmg AL

T*;y'o members ot «.he

telligencecom-

tration of forcxgn agents to cover peopieﬂ '

"§Prohibiting c°rtam kmc’s of prrv**te :

dies, Represantative Albert Gors Jr.* .
Democrat of Tennessee, and Represent.
ative Norman Mazzoh Democrat of
Kentucky, both said that anylegislation
would have to be d%‘zgned s0 as not. to.
xmpmge cn vancms ‘-1consunrucnal
rights, .~ % - Ex et
Mr. Mazzohx ‘said “that wh,le he was
disturbed about the revelaticds of the
Libyan- activities' of the two, former
agents, his ‘questiors to:Mr. ] Casey
looked ‘moreto the future, asking {or the

iee’” sl R T s
Mr. Gore said he thoughr.

“that “the

‘égency had been ‘‘blinded” inits analy-{

"sis of Iran under the depesed Shah Mo-
‘hammed Riza Pahlevi and Libyain part
‘because of close ties betreen former
‘agency personnel and the two countries:]
“The Termessee Democrat said' he in-
tenided to propose legislation xequiring
mermtersof the intelligerce community.

. jcmment after their stint as intelligence

mittes interested in legsxanve reme-{

to agree not to work fora. foreign gov- -
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